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The communist system rapidly collapsed in east-ern and central Europe between 1989-
1995. Change in Russia was initiated from the top and from within the Communist Party. 
The ideas of dissidents like Andrei Sakharov partially influenced the reforms of 
Gorbachov. The radical reformar Boris Yeltsin followed, but it was a new cadre of 
bureaucrats that oversaw reforms. In eastern and central Europe, strong Nationalist 
anti-Russian sentiments dominated. Poland’s Solidarity derived popularity from 
ingrained anti-Russian nationalism linked to Roman Catholicism. Similar sentiments 
played important roles in Hungary, Czechoslovakia, Baltic republics, especially in 
Lithuania and in Georgia. Poland, Hungary and Czechoslovakia had indigeneous 
dissident movements that fought for change from below, and mobilized public opinion. 

In post-communism eastern Europe, rapid marketization neglected the social strata, 
that suffered from the abolition of welfare coverages provided by communism, stretching 
from retirees, workers in rust-belt, Soviet-style industries, and provincial residents. 
While Poland, Hungary and the Czech Republic built strong multi-party systems and 
transformed their economies successfully, Russia faced problems with political and 
economic changes. Under Boris Yeltsin, state power in Russia was dispersed to quasi-
feudal regional fiefdoms, overseen by a less than competent central government. 
Commanding heights of the Russian economy were captured by robber-baron oligarchs, 
who rose from rapid privatization. Real democratic transformation was obscure in 
Ukraine, Romania, Bulgaria, the Baltic states and the former Soviet Central Asian 
republics; and corruption became widespread. Vladimir Putin re-established central 
authority in Russia and controlled the regional leaders. The corruption of the economic 
oligarchs was halted, the state Duma became an arm of the executive, and rising oil 
prices re-established Russia’s prominence in the international sphere. In contrast, 
Yugoslavia became overwhelmed with nationalist wars and pre-communist ethnic 
hostilities. 

In current times, the 1989 coalitions in eastern Europs have split, and old populist, 
Nationalist forces have re-emerged. Populist outcries against the costs of economic 
liberalization, have been accompanied by anti-European Union sentiments in Poland 
and Hungary; tinged with xenophobia, anti-semitism, and prejudices against the 
Vatican. As a cause to fight atheism, abortion became an issue in Poland. The losers in 
post-communist political and economic developments, joined populist and nationalist 
movements. Membership of the European Union by the post-communist countries 
provided gurantees against any Russian invasion, and adherence to democracy, 
liberalism and market economics. Countries in eastern Europe are finding it hard to 
borrow more as a response to recession, owing to huge debts. The central bank in Poland 
has cut interest rates sharply, after increasing them in 2008. Falling industrial 
production, will have inevitable effects on tax revenue in Poland. Hungary is the most 
indebted country in east Europe, and is maintaining tough fiscal measures. The burden 
of adjustment of currencies in the Baltics and Bulgaria to the euro, is now wholly on 
wages and output; whereas formerly currency pegs ensured stability. 

A country of 2.4 million, Latvia is the sixth biggest debtor to the IMF. Tough 
conditions imposed by IMF and other foreign lenders provoked a recent riot in Latvia, 
resulting in 40 people injured, including fourteen police officers. About 106 were 
arrested. Similar tough wage and spen-ding cuts and tax rises in Lithuania, led to violent 
protests in Jan 09. The post-cold war settlement in eastern Europe, fortified by a 
decade’s rising growth, is now threatened. The government in Latvia failed to effectively 



supervise the property market, where locally owned banks, comprising 40% of the 
financial system, took deposits from foreigners, mainly Russians, and invested. Across 
eastern Europe, banks are reducing business loans, making the economic downturn even 
more sharp. War time crimes in Chechnya and the shooting of Ms Anastasia Baburova, 
the young journalist from ‘Novaya Gazeta’ in Moscow, have followed a systematic 
pattern. Journalists, campaigners for civil liberties, and those who harm the interests of 
state officials, are being gunned down in Russia. 

 
Economic recession in the western markets caused India’s exports to decline by 22% in 
January 2009. Exports have been declining significantly because of declining demands, 
from western markets, hit by recession. Weak shipments are reflecling distress in the 
export markets. On the other hand, India’s imports in Jan 09, grew 8.8%, to touch 
$20.25 billion. The increased import figures, exclude oil imports, which is 31.9% ($15.54 
billion), monthly. Falling crude prices led to the oil import bill for December 08, to fall 
by 30.9%, touchng $4.71 billion. India’s non-oil imports consist mostly of capital 
equipment and project goods. Domestic economic activity, continues to be robust, if 
there is a growth in imports of capital equipment. In comparison to the trade deficit of 
$10.07 billion in Nov 08, the trade  deficit for Dec 08, has shrunk to $7.57 billion. 
Exports have declined in some sectors like handicrafts and handlooms (64%), textiles 
(13%), gems and jewellery (21%), and chemicals (21%). There has been increased exports 
of range 19% to 25%, in engineering goods, pharmaceuticals, and agricultural products 
like tobacco and spices. 

 
Karnataka has more than nine million tons of iron ore reserves, and more than 40% of 
India’s iron ore reserves. Iron ore output from Karnataka increased by 237% in 2006. 
But rampant illegal mining has caused severe loss to the exchequer, 
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